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Item 2.02. Results of Operations and Financial Condition.

On August 8, 2024, Qurate Retail, Inc. (the “Company”) issued a press release (the “Earnings Release”) setting forth information, including
financial information, which is intended to supplement the financial statements and related Management's Discussion and Analysis of
Financial Condition and Results of Operations contained in the Company's Quarterly Report on Form 10-Q for the quarter ended June 30,
2024, filed with the Securities and Exchange Commission (the “SEC”) on August 8, 2024.

This Item 2.02 and the Earnings Release attached hereto as Exhibit 99.1, insofar as they disclose historical information regarding the
Company's results of operations or financial condition for the quarter ended June 30, 2024, are being furnished to the SEC.

Item 9.01.  Financial Statements and Exhibits.

(d)  Exhibits

Exhibit No. Description

99.1 Earnings Release, dated August 8, 2024.
104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

https://content.equisolve.net/qurateretail/sec/0001355096-24-000036/for_pdf/qrtea-20240808xex99d1.htm




Exhibit 99.1

QURATE RETAIL, INC. REPORTS
SECOND QUARTER 2024 FINANCIAL RESULTS

Englewood, Colorado, August 8, 2024 – Qurate Retail, Inc. ("Qurate Retail") (Nasdaq: QRTEA, QRTEB, QRTEP) today reported second

quarter 2024 results(1).

“We delivered a solid quarter of earnings in a continued challenged macro environment. While revenue was in line with overall

discretionary retail, we expanded gross margins for the fifth consecutive quarter, generated $165 million in operating income, grew

Adjusted OIBDA for the fourth consecutive quarter and reduced net debt,” said David Rawlinson, President and CEO of Qurate Retail.

“We rema CE
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QxH

QxH revenue declined due to a 5% decrease in units shipped and lower shipping and handling revenue, partially offset by a 2% increase in

average selling price. QxH reported sales declines mainly in beauty, apparel and accessories, partially offset by growth in jewelry.  

Operating income decreased primarily as a result of comparing against a $209 million net gain on insurance proceeds recognized in the 

second quarter of 2023 related to the December 2021 Rocky Mount fire.  

Adjusted OIBDA margin(4) increased due to higher product margins and lower administrative and fulfillment (warehouse and freight)

expenses, partially offset by higher marketing costs. Product margins increased due to higher initial margins driven by Project Athens

initiatives and mix shift to higher-margin products, partially offset by lower shipping and handling revenue. Fulfillment favorability was

due to efficiencies from Project Athens and average selling price leverage. Administrative expenses declined due to lower costs for outside

services related to Project Athens. Marketing expenses increased primarily due to the launch of QVC’s Age of Possibility campaign in April

and associated brand marketing.

QVC International

US Dollar denominated results were negatively impacted by exchange rate fluctuations due to the US Dollar strengthening 12% against the

Japanese Yen and 1% against the Euro, partially offset by the US Dollar weakening 1% against the British Pound. The financial metrics

presented in this press release also provide a comparison of the percentage change in QVC International’s results in constant currency to

the comparable figures calculated in accordance with GAAP, where applicable. 
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QVC’s bank credit facility has $1.2 billion drawn as of June 30, 2024 with incremental availability of $1.9 billion, net of letters of credit.

QVC’s leverage ratio, as defined by the QVC revolving credit facility, was 3.1x at quarter-end. Pursuant to the terms of QVC’s revolving

credit facility, a portion of expected cost savings are included in operating income for purposes of QVC’s leverage ratio for covenant

calculations. QVC’s leverage ratio increased from March 31, 2024 primarily due to certain add backs n
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losses), and (gains) losses on sale leaseback transactions. Further, this press release includes Adjusted OIBDA margin, which is also a non-

GAAP financial measure. Qurate Retail defines Adjusted OIBDA margin as Adjusted OIBDA divided by revenue.

Qurate Retail believes Adjusted OIBDA is an important indicator of the operational strength and performance of its businesses by

identifying those items that are not directly a reflection of each business’s performance or indicative of ongoing business trends. In

addition, this measure allows management to view operating results and perform analytical comparisons and benchmarking between

businesses and identify strategies to improve performance. Because Adjusted OIBDA is used as a measure of operating performance,

Qurate Retail views operating income as the most directly comparable GAAP measure. Adjusted OIBDA is not meant to replace or

supersede operating income or any other GAAP measure, but rather to supplement such GAAP measures in order to present investors with

the same information that Qurate Retail's management considers in assessing the results of operations and performance of its assets. Please

see the attached schedules for applicable reconciliations.

This press release also 
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SCHEDULE 2

The following table provides a reconciliation of Adjusted OIBDA for QVC and Cornerstone to that entity or such businesses' operating

income (loss) calculated in accordance with GAAP for the three months ended June 30, 2023, September 30, 2023, December 31, 2023,

March 31, 2024 and June 30, 2024, respectively.

SUBSIDIARY ADJUSTED OIBDA RECONCILIATION
(amounts in millions)     2Q23     3Q23     4Q23     1Q24     2Q24
QVC
Operating income (loss) $  374
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QURATE RETAIL, INC.
CONDENSED CONSOLIDATED BALANCE SHEET INFORMATION

(unaudited)

    June 30,  December 31,
2024  2023

amounts in millions
Assets
Current assets:

Cash and cash equivalents $  1,210  1,121
Trade and other receivables, net of allowance for credit losses   897  1,308
Inventory, net   1,122  1,044
Other current assets   187  209

Total current assets   3,416  3,682
Property and equipment, net   488  512
Intangible assets not subject to amortization   5,824  5,862
Intangible assets subject to amortization, net   457  526
Operating lease right-of-use assets  619  635
Other assets, at cost, net of accumulated amortization   135  151

Total assets $  10,939
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QURATE RETAIL, INC.
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS INFORMATION

(unaudi


