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exchange losses, particularly in the UK.  The gross margin increased for the year due primarily to lower warehouse costs and a favorable obsolescence provision across each
market.  Excluding the impact of exchange rates, QVC’s international adjusted OIBDA increased 10% in the fourth quarter and 5% for the year.
 
QVC UK’s revenue grew 6% and 2% in local currency in the fourth quarter and for the year, respectively.  The UK’s average selling price in local currency increased 1% for
the fourth quarter and 4% for the year and units sold increased 4% for the fourth quarter but declined 2% for the year.  QVC UK experienced a higher gross margin in the
fourth quarter and the year due primarily to a favorable obsolescence provision, lower warehouse expenses and a reduction in realized inventory foreign exchange losses.
 
QVC Germany’s revenue grew 8% and 3% in local currency in the fourth quarter and for the year, respectively.  QVC Germany’s average selling price in local currency
increased 3% for the fourth quarter and 4% for the year and units sold increased 5% for the fourth quarter but declined 1% for the year.  QVC Germany experienced a lower
gross margin in an effort to move less productive inventory and an unfavorable obsolescence provision, partially offset by favorable warehouse costs.  For the year,
Germany’s gross margin increased due to a favorable obsolescence provision and warehouse costs partially offset by a lower product margin.
 
QVC Japan’s revenue grew 4% and 1% in local currency in the fourth quarter and for the year, respectively.  QVC Japan achieved growth of 17% in units sold for the quarter
and 9% for the year with the average selling price in local currency declining 12% and 7% for the fourth quarter and year, respectively.  For the fourth
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quarter, Japan experienced sales growth in accessories, apparel and health and beauty categories and declines in sales of jewelry and home products.  For the year, Japan
experienced sales growth in the accessories, apparel and jewelry categories and declines in sales of home, health and beauty products.
 
QVC intends to launch its television programming in Italy in the fourth quarter of 2010.  Included in the international adjusted OIBDA results for the fourth quarter and the
year ended December 31, 2009 are $2 million and $5 million, respectively, of costs related to the expected launch of the QVC Italy service.
 
QVC’s outstanding bank and bond debt was $4.0 billion at December 31, 2009.
 
eCommerce Businesses
 
In the aggregate, the eCommerce businesses revenue increased 17% to $281 million in the fourth quarter and 20% to $931 million for the year.  Adjusted OIBDA grew 63% to
$31 million for the fourth quarter and 45% to $103 million for the year, while operating income increased to $16 million and $49 million, respectively    Included in the
overall increase in revenue and adjusted OIBDA for 2009 is $62 million and $16 million, respectively, related to small acquisitions by our eCommerce companies in 2008. 
Exclusive of the impact of acquisitions, eCommerce revenue and adjusted OIBDA increased organically 13% and 21%, respectively, for the year ended December 31, 2009. 
Included in organic revenue and adjusted OIBDA growth is an increase of $15 million related to commission revenue earned when customers sign up for third-party on-line
discount services.
 
Share Repurchases
 
There were no share repurchases of Liberty Interactive stock from November 2, 2009 through January 29, 2010.  Liberty has approximately $740 million remaining under its
Liberty Interactive stock repurchase authorization.
 
The businesses and assets attributed to Liberty Interactive group are engaged in, or are ownership interests in companies that are engaged in, video and on-line commerce,
and currently include Liberty’s subsidiaries QVC, Provide Commerce, Backcountry.com, Bodybuilding.com, BUYSEASONS, LOCKERZ and The Right Start, and its
interests in IAC/InterActiveCorp, HSN, Live Nation, Tree.com, Interval Leisure Group, and Expedia.  Liberty has identified wholly-owned QVC as the principal operating
segment of Liberty Interactive group.
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LIBERTY STARZ GROUP — Liberty Starz group’s revenue increased 6% to $304 million in the fourth quarter and 7% to $1.2 billion for the year.  Adjusted OIBDA
decreased 2% to $74 million for the quarter and increased 29% to $374 million for the year.  Operating income increased to $49 million in the fourth quarter from an operating
loss of $1.2 billion.  For the year, operating income increased to $272 million from an operating loss of $1 billion for 2008.  The increase in revenue for both periods was due
to growth at Starz Entertainment.  The decrease in adjusted OIBDA for the quarter was primarily due to increases in marketing and production costs at Starz Entertainment. 
The operating loss in 2008 is largely due to a $1.2 billion impairment charge recorded by Starz Entertainment.
 
Starz Entertainment, LLC
 
Starz Entertainment’s revenue increased 5% in the fourth quarter to $300 million and 7% for the year to $1.2 billion.  The $82 million increase in 2009 revenue was due to a
$31 million increase in rates, a $30 million increase resulting from growth in the average number of subscription units and a $21 million increase due to new products and
services.  Adjusted OIBDA decreased 4% during the quarter to $78 million and increased 28% for the year to $384 million.  Operating income increased to $65 million in the
fourth quarter from an operating loss of $1.1 billion.  For the year, operating income increased to $330 million from an operating loss of $1 billion. The operating loss in 2008
was largely due to the $1.2 billion impairment charge discussed above.  Starz experienced average subscription unit increases of 3%, and Encore’s average subscriptions were
essentially flat in 2009.
 
Starz, LLC President and CEO Chris Albrecht said “With solid improvement in both revenue and adjusted OIBDA, Starz Entertainment posted strong results in 2009.  A
decline in fourth quarter adjusted OIBDA was largely due to the marketing campaigns and production cost amortization associated with our two big dramatic series,
Spartacus: Blood and Sand which premiered in January to the largest audiences ever for a Starz original, and Crash.”
 
Starz Entertainment’s operating expenses were relatively flat for the year.  Programming expenses are Starz Entertainment’s primary operating expense and comprised
approximately 91% of the total for 2009.  Programming costs decreased from $629 million in 2008 to $615 million in 2009 due to a decrease in the percentage of first-run
movie and original programming exhibitions and a lower effective rate for first-run movies, partially offset by an increase in amortization of production costs for original
series.  The 2009
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(1)          Represents fair value of Liberty’s investments in the InterActiveCorp spin-off companies (HSN, Ticketmaster, Interval Leisure Group, and Tree.com), and Expedia.  In
accordance with GAAP, Liberty accounts for these investments using the equity method of accounting and includes these investments in its consolidated balance sheet at
their historical carrying values.

(2)          Represents the fair value of Liberty’s various debt and equity investments in SIRIUS XM.  The fair value of Liberty’s convertible preferred stock is calculated on an as-if-
converted basis into common stock.   In accordance with GAAP, Liberty accounts for the convertible preferred stock using the equity method of accounting and includes
this in its consolidated balance sheet at historical carrying value.

(3)          Represents Liberty’s non-strategic public holdings which are accounted for at fair value including any associated equity derivatives on such investments.  Also includes the
liability associated with borrowed shares which totaled $865 million and $851 million on September 30, 2009, and December 31, 2009, respectively.

(4)          Does not reflect the change in attribution of certain assets and liabilities between the Liberty Capital group and the Liberty Inter�be withe erty Int�ck. 
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plus the pass code 3160074#.  The call will also be broadcast live across the Internet and archived on our website.  To access the webcast go to
http://www.libertymedia.com/events.  Links to this press release will also be available on the Liberty Media web site.
 
This press release includes certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including statements about,
business strategies, market potential, future financial performance, new service and product launches and other matters that are not historical facts.  These forward-looking
statements involve many risks and uncertainties that could cause actual results to differ materially from those expressed or implied by such statements, including, without
limitation, possible changes in market acceptance of new products or services, competitive issues, regulatory issues and continued access to capital on terms acceptable to
Liberty Media. These forward looking statements speak only as of the date of this presentation, and Liberty Media expressly disclaims any obligation or undertaking to
disseminate any update: �toryts yt yyyOgRR f sersemiresnat ati oking sta staastrodate ble chngesand Liberty 
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Starz Media
Revenue 321 364
Adjusted OIBDA (189 ) (93 )
Operating Income (Loss) (395 ) (100 )
 
NON-GAAP FINANCIAL MEASURES
 
This press release includes a presentation of adjusted OIBDA, which is a non-GAAP financial measure, for each of Liberty’s tracking stock groups and each of QVC, Starz
Entertainment and Starz Media together with a reconciliation to that group’s or entity’s operating income, as determined under GAAP.  Liberty defines adjusted OIBDA as
revenue less cost of sales, operating expenses, and selling, general and administrative expenses (excluding stock and other equity-based compensation) and excludes from that
definition depreciation and amortization and restructuring and impairment charges that are included in the measurement of operating income pursuant to GAAP.  Further, this
press release includes adjusted OIBDA margin which is also a non-GAAP financial measure.  Liberty defines adjusted OIBDA margin as adjusted OIBDA divided by
revenue.
 
Liberty believes adjusted OIBDA is an important indicator of the operational strength and performance of its businesses, including each business’ ability to service debt and
fund capital expenditures.  In addition, this measure allows management to view operating results and perform analytical comparisons and benchmarking between businesses
and identify strategies to improve performance.  Because adjusted OIBDA is used as a measure of operating performance, Liberty views operating income as the most
directly comparable GAAP measure.  Adjusted OIBDA is not meant to replace or supersede operating income or any other GAAP measure, but rather to supplement such
GAAP measures in order to present investors with the same information that Liberty’s management considers in assessing the results of operations and performance of its
assets.  Please see the attached schedules for applicable reconciliations.

 
12 

 
SCHEDULE 1
 
The following table provides a reconciliation of adjusted OIBDA for each of Liberty Interactive group, Liberty Starz group, and Liberty Capital group to that group’s
operating income calculated in accordance with GAAP for the three months ended December 31, 2008, March 31, 2009, June 30, 2009, September 30, 2009 and
December 31, 2009, respectively, and the years ended December 31, 2008 and 2009.
 
QUARTERLY SUMMARY
 
(amounts in millions) 4Q0 �u mi n

nons nὔonsonsDUMGEc UDAE

(UMGEc s nDI n UnI HQons

SUMM UI WXUt C UI  U
U) Y U

l Ug ���WX�hv EIDCXECUTnUWX��X�
�����4�2�4�2�'���������������6

Qd�031, 31, ewQ vieP vie
P vi ie f vie

P  20eshc:

SUMacef A o9, e
r 3 �Y

ef A o9  ’ cg:f

i

t

i UUMi UU

D

ii EOonX�YByrU YX l TUC Ul U

D

& �DY)t U

�Y

t�Y�

iUUUUUUUUUUUUUUºUUUUUUUUUt UIYя

l Ug

oX�hv IDCXECUUYXi

x

:’c rd, h o v̾ie P

Qd�031, 3r, 0drאP, 0drאPr, 0dºP

g   ,aa aa acema acemPPc  0dºP 0dºem
0dº 

o

x) , shcd�031, 0d madxch r ,№o№oo  ar2

g d яal�x
a xal��a  dº,,, , , ,,, , , ,a яP md�UM aorder ,

x

A  Pf� fr d̾ºf f̾ ie P

Qd�031, 3r, 0drאP,c  efMo9efc�efMo9efmPef 

,aa aa acec  Mo9fMo9f

 f  

o

x) ,eshcd�031, 0d

c mPef ocef2g я

�

0

D

�

 

U

a

�

S

U

a

��

a p 
 

pp a

,

2a я,lľ

ef

l

�

Pd�UM aorder ,d

x

xdrrSUM xdxdº

vie P

Qd�031, 3r, 0drאP,r d̾ºefre̾f 

,aa aa ace, �ef Pef 

o

x) ,eshcd�031, 0d ,r

E�E Y)t U

IE U� r r r r r �я

l Ug

oX�hv IDCXECUv Xi

 Mo9 i̾e P

Qd�031, 3r, 0drאP,c

E�E YXºE UrIIUIIUI nEr rE E̾ U

D

i

rEOonX�YByrU YX

xdxch ef ,ef2

g d яalvxSU aalralll l l l l я
P md�UM aorder M d

x

c r Pefc

mm,ef ie P

Qd�031, 3r, 0drאP, 0dºefaef 

,aa aa acedº cdºefc,ef 

o

x

,eshcd�031, 0d ,c0dºefef2g я

�

0

X

�

al�¿U aa ,  �א



 
The following table provides a reconciliation of ad e coliat �f at fel� repraoliat f nr vi dua uco n of t�n�a i di rea duvi decpro rof ut�n�bl unrde r r fo r n n re t�n�n n fo durlau rablabl �a ablabnn orab

o

naab

ab

n n nab

ab

n n nab

abl  ordcrabl

 d lautabl

abl

rf   abl

rf r  abl  ordcrabl

co utabl

rabl

r  abl  ordcrabl

opio atabl

a rablabl

a r  abl

abl

p

 c r ao fr a ao fabl

ab

r f r rabl

r fr rablabl

abl

abl

ablbl
ablatidonolbl

oruabl

abl

rf iabl

rf r  abl
cra 

orabl

prtoliaabl

aiablabl

a r rabl
abluarcoliatabl

 t�n�idllliaabl

a r rablabl

a r rabl
ablpoiuabl

�s radoiu�Ŏ�oorabl

arf rablabl

aabl
abl dubl

uprtabl

a r rablabl

a r rabl
abl publ

�fad�or o �colabl

arf r rabl

abl

aabl
abldo uabl

 t�n�to uoatfad�or o �tdaolauatluofo rabl

a r rablabl

ar abl
ablatabl

�tp�iiatfo rabl

rabl

r  ablcprdabl

cp tcp�oaredo r ofo ovoiioduu� uabl

aiiablabl

aabl
abl���	�
�������!� ���


���!� �
�����!� �
�
���!��
��

�� ���	 �� ���� ������

���� �� �������! �� ��

���������� ���
����

�� ����

�	�����
���� ����

�����!����! ���
 �� �	�
���!����!�
���!����!� �
���!����!����!��� �������!����!� ���	�
����������2•%�����
�����������
���������������������� ������������������� 2•%������������

���� ��S��

������������SÕ��������� ��S�������������	

��SÕ���
���������	�
��������
�����
�����������������

�����������!������	

�����������	�
�����	��SÖ�������	������SÕ��������S���
��

�
�
�� �
�
�
 �
��

���	

�
�
��

�
�
�


��

��

�����
�
�� �
�
�
 ��

��SÓ����S���
��

�
�
�� �
�
�
��S���
��

�
�
�� �
�
�
 ����������	�
���
������SÕ��������S���
��

�
�
���!� �
�
�
 �
��������
�
 ��

����S�
�����S�
���!����!� �������� ���!����!�
�
���������!�������������
�������! �
�� �
���! �
�� �
���! �
�� �
���!�
�� �
���! �
�� �
���!��� �� ���
�� �����
�����	�����!����!����!����!��������!��
�
���!��
�
���!��
�����!����
���!���SÓ���
����������!������������������ƒ���!� ���
�
���!����!� ���
�
���!����!� ���
 �
���!����!� ���
�
���!����!� ���
�
���!����!�

���
���!��	�
�������

�����	�
�����!� �����!����!� �����!����!� �����!����!� �����!����!� �����!����!�� �� ����

�����! �
���!� ���
���!� �
���!� �	���!��
�
���!����!����!����!����!����!����!����!����!����!����!����!����!� ������

������ ��

�����!����!����!� �
���!� �
���!� �����!����!� �
���!���SÓ���
����������!������������������ƒ���!� �����!����!� �����!����!� �����!����!� �����!����!� ���
���!����!�

���
���!��	�
�������

�����	�
�����!� �����!����!� �����!����!� �����!����!� �����!����!� �����!����!��	������SÕ���!�2•%������������SÐ��������ð��!� �� �����!����!����!����!����!����!�ð�� �� ����

������ �������! �� �
���!����! �����!� �
���!� �����!����! �����!����!����!����!����!����!����!����!����!����!����!����!����!��� �� ���
�� ���


�����!� ���


�� ���� ���
�������!����!����!� �����!��
�
���!��
�
���!����!��
���!���SÓ���
���������!������������������ƒ���!� �����!����!� �����!����!� �����!����!� �����!����!� �����!����!�

���
���!��	�
�������

�����	�
�����!��
���!� �����!����!� �����!����!� ���
���!����!� �����!����!��	������SÕ���!�2•%������������SÐ��������ð��!����
�� �
�
���!����!����!����!����!����!�ð�� �� ����

������ �������! �� �� �� �� �
���!����!�����!�����!��
���!��
���!����!����!����!����!����!����!����!����!����!����!����!����!��� �� ���
���
�����
 ���!����


���� �����!����!����!��� �����!����!����!��
���!����
���!����!��������!����!���SÓ���
���������!������������������ƒ���!� �����!����!� �����!����!� �����!����!� �����!����!� �����!����!�

���
���!��	�
�������

�����	�
�����!������!����!����!����!����!����!��	������SÕ���!�2•%������������SÐ��������ð��!����
 �
���!����!����!����!����!����!�ð�� �� ����

������ �������! ���
���!���!���!� �����!� ���
���!����! �� �
���!���!����!��
���!����!����!��������

�!����!�������� �����!��

���������! �����!���! �����!��� �� ���
�� �����!��� �����!���!������!����� �


�����!��� �


�����!���������
��������

�������������������ƒ���!� ����!� �!����
�!��!����
���	�
�������

�����	�
�����!� �� �
�!�

�!��
 �
�!�



Operating Income 956 1,019
      
eCommerce Businesses
Adjusted OIBDA 71 103
Depreciation and Amortization (30 ) (38 )
Stock Compensation Expense (14 ) (16 )
Impairment of Long-Lived Assets (56 ) —

Operating Income (Loss) (29 ) 49
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